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STAKEHOLDER FEEDBACK ON NON-CURRENT ASSET POLICIES UPDATE FOR 2021-22  
This document summarises feedback received from stakeholders in relation to the draft revised Non-Current Asset Policy (NCAP) 1 “Recognition of Assets” and NCAP 3 
“Valuation of Assets” and explains how Queensland Treasury (QT) has addressed all significant feedback, and if not addressed in the final version, the reason for this.  

NCAP Location Abridged Stakeholder Feedback QT Response 
NCAP 1 Recognition of Assets 
 Section 1.7 Regarding the revised draft NCAP 1.7, our understanding 

is that there are different elements of cloud computing, 
such as SaaS, PaaS (Platform-as-a-Service), and IaaS 
(Infrastructure-as-a-Service). The draft used the term 
‘cloud-computing arrangement’ interchangeably with 
‘software-as-a-service’. Should the guidance on 
accounting refer to the term ‘cloud-computing 
arrangement’ only to cover all elements of cloud 
computing? 
 
 
 

 

 

Are there any circumstances where the configuration or 
customisation costs may result in software that the 
agency does control?  

 
 
 
 
It will be helpful for agencies if a checklist or template will 
be available as a guide in assessing these types of costs 
and in determining the correct accounting treatment. 

QT agrees with the feedback and has updated Section 1.7 to avoid 
using these terms interchangeably. Cloud-computing can encompass a 
range of different delivery models, including SaaS, PaaS and IaaS 
offerings, provided on either a stand-alone or combined basis. 
 
The IFRIC agenda decision is principally focused upon software 
configuration and customisation costs in cloud-computing arrangements. 
By their nature, software-as-a-service arrangements are predominantly 
impacted by this agenda decision. The role software plays in a PaaS or 
IaaS arrangements would also be evaluated when assessing those 
arrangements. Ultimately that comes back to the question of who 
controls the code and/or the underlying software. In some PaaS and 
IaaS arrangements, the agency’s own software is located on the 
supplier’s platform or infrastructure. 
 
Potentially. By way of example, additional software that resides on the 
agency’s own hardware which the agency has the ability to change as it 
wishes, provides future economic benefits, and meets the identifiability 
criteria in AASB 138, would ordinary qualify for recognition as a software 
intangible asset. But each set of costs in configuring and customising 
software must be assessed on a case-by-case basis. 
 
Due to the range of SaaS, PaaS and IaaS arrangements, and their 
tendency to be customised to the needs of each agency, a 
comprehensive checklist is not feasible to QT to develop. 



2021-22 Non-Current Asset Policies Update 

Summary of Stakeholder Feedback 

 

 

  
Budget Strategy and Financial Reporting Division 4 Issued: June 2022       

      

 

NCAP Location Abridged Stakeholder Feedback QT Response 
NCAP 3 Valuation of Assets 

  No feedback received.  

 



 

  
   

 

 


